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E.O. 11652: N/A 

TAGS: ETRDEAGROCON 

SUBJECT: WHEAT CONFERENCE - NEW CANADIAN DRAFT 

1 . FOLLOWING IS TEXT OF PAPER WHICH CANADIAN DELEGATION 
PLANS (TENTATIVELY) TO TABLE THURSDAY, MARCH 16, 1978: 

2. BEGIN TEXT: WHEAT TRADE CONVENTION 1978 

PART I OBJECTIVES AND DEFINITIONS 

OBJECTIVES 

THE OBJECTIVES OF THIS CONVENTION ARE: 

(A) TO ASSURE SUPPLIES OF WHEAT AND WHEAT FLOUR TO IMPORT- 
ING MEMBERS AND MARKETS FOR WHEAT AND WHEAT FLOUR TO 
EXPORTING MEMBERS; 
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(B) TO CONTRIBUTE TO THE STABILITY OF THE INTERNATIONAL 
WHEAT MARKET IN THE INTEREST OF BOTH IMPORTING AND 
EXPORTING MEMBERS; 

(C) TO CONTRIBUTE TO WORLD FOOD SECURITY, ESPECIALLY 
SAFEGUARDING THE INTERESTS OF DEVELOPING COUNTRIES; 
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(D) TO PROMOTE THE EXPANSION OF INTERNATIONAL TRADE IN 
WHEAT; AND 

(E) TO ENCOURAGE GREATER INTERNATIONAL COOPERATION IN ALL 
ASPECTS OF THE TRADE IN WHEAT. 

PART II ECONOMIC PROVISIONS 

GENERAL 

THE IMPLEMENTATION OF THE OBJECTIVES SET OUT IN ARTICLE 
1 SHALL BE SOUGHT BY THE ESTABLISHMENT OF AN INTER- 
NATIONAL STOCK POLICY RESULTING IN THE COORDINATED 
MANAGEMENT OF NATIONAL RESERVE STOCKS, AND IN THE EVENT 
OF EXTREME MARKET SITUATIONS BY ADDITIONAL MEASURES FOR 
MAINTAINING THE DESIRABLE BALANCE BETWEEN SUPPLY AND 
DEMAND. 

RESERVE STOCK OBLIGATIONS 

(1) MEMBERS OF THIS CONVENTION AGREE TO ESTABLISH. AT 
THE NATIONAL LEVEL, RESERVE STOCKS OF WHEAT SUITABLE FOR 
HUMAN CONSUMPTION, TO BE ACCUMULATED, HELD AND RELEASED 
IN ACCORDANCE WITH THE PROVISIONS OF THIS CONVENTION. 
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(2) THE COLLECTIVE RESERVE STOCK OBJECTIVE SHALL BE 30 
MILLION TONS OF WHEAT. THE CONTRIBUTION OF EACH MEMBER 
TO THE COLLECTIVE RESERVE STOCK, WHICH TAKES ACCOUNT OF 
SUCH FACTORS AS THE LEVEL OF TRADE IN WHEAT AND FLOUR, 
CONSUMPTION, VARIABILITY IN PRODUCTION, AND GROSS NATIONAL 
PRODUCT, IS AS FOLLOWS: 

MEMBER METRIC TONS 

(3) EACH MEMBER SHALL, WITHIN THE FRAMEWORK OF ITS OWN 
MARKETING SYSTEM, UNDERTAKE POLICIES FOR THE EFFECTIVE 
FULFILLMENT OF ITS RESERVE STOCK OBLIGATIONS AT THE 
NATIONAL AND INTERNATIONAL LEVELS. 

(4) RESERVE STOCKS HELD BY EACH MEMBER SHALL BE ADDI- 
TIONAL TO ITS MINIMUM WORKING STOCKS. 

PRICE INDICATOR AND COMPUTATION OF PRICE INDICATORS 

(1) THE ECONOMIC PROVISIONS OF THIS CONVENTION SHALL BE 
ACTIVATED BY THE MOVEMENT OF A PRICE INDICATOR IN RELATION 
TO AN AGREED SCALE WITH GRADUATED ACTION POINTS. 
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(2) THE PRICE INDICATOR FOR ANY MARKET DAY SHALL BE THE 
AVERAGE OF THE PRICE QUOTATIONS ON THAT DAY FOR THE 
FOLLOWING WHEATS: 

ORIGIN TYPE POSITION 

AUSTRALIA AUSTRALIAN STANDARD FOB EASTERN PORTS 
WHITE 

CANADA NO. 1 CANADA WESTERN FOB ST. LAWRENCE 

RED SPRING 13.5 

CANADA NO. 1 CANADA WESTERN FOB VANCOUVER 

RED SPRING 13.5 

UNITED STATES NO. 2 DARK NORTHERN FOB ST. LAWRENCE 
SPRING 14.0 
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UNITED STATES NO. 2 HARD RED WINTER FOB GULF 
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UNITED STATES NO. 2 SOFT RED WINTER FOB GULF 
UNITED STATES NO. 2 WESTERN WHITE FOB PACIFIC 

(3) THE PRICE USED IN CALCULATING THE PRICE INDICATOR SHALL 
BE EXPRESSED IN UNITED STATES DOLLARS PER TON. 

(4) THE EXECUTIVE SECRETARY SHALL COMPUTE THE PRICE 
INDICATOR REFERRED TO IN PARAGRAPH (2) OF THIS ARTICLE 
ON A WEEKLY BASIS, OR AT MORE FREQUENT INTERVALS IF THE 
SITUATION SO REQUIRES. 

(5) THE EXECUTIVE SECRETARY SHALL PUBLISH THE PRICE 
INDICATOR FOR EACH WEEK, OR DAY, AS APPROPRIATE, ON THE 
MARKET DAY FOLLOWING THE MARKET DAY TO WHICH THE PRICE 
INDICATOR REFERS, OR AS SOON AS POSSIBLE THEREAFTER. 
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(6) THE COUNCIL SHALL PRESCRIBE RULES OF PROCEDURE TO EN- 
SURE THE TIMELY AND ACCURATE REPORTING BY MEMBERS OF 
THE PRICE INFORMATION REQUIRED FOR THE COMPUTATION OF THE 
PRICE INDICATOR. 

INDICATOR SCALE FOR COOPERATIVE ACTION 

(1) ACTION POINTS BASED UPON A PRICE INDICATOR 
SCALE SHALL BE AS FOLLOWS. A HIGH PRICE ACTION POINT 
SHALL BE ESTABLISHED AT A LEVEL WHICH PROTECTS CONSUMERS 
IN A SITUATION OF REDUCED SUPPLY. A LOW PRICE ACTION 
POINT SHALL BE ESTABLISHED AT A LEVEL WHICH PROTECTS THE 
COST OF PRODUCTION FOR EFFICIENT PRODUCING COUNTRIES. 

BEFORE THE INDICATOR PRICE REACHES EITHER OF THESE POINTS, 

EARLY WARNING POINTS SHALL BE ESTABLISHED TO PERMIT 
CONSULTATIONS BY MEMBER COUNTRIES. IN A SITUATION WHERE 
THE ACTIONS TAKEN AT THE HIGH PRICE ACTION POINT OR LOW 
PRICE ACTION POINT HAD, OVER SUSTAINED PERIOD, BEEN UNABLE 
TO STABILIZE THE MARKET, ADDITIONAL CONSULTATIONS WOULD 
BE PROVIDED TO RECOMMEND SUPPLEMENTARY MEASURES WHICH MIGHT 
BE TAKEN TO REESTABLISH A BALANCE BETWEEN AVAILABLE 
SUPPLIES AND DEMAND, AND TO RESTORE PRICES TO A LEVEL 
WITHIN THE HIGH AND LOW ACTION POINTS. THE SPECIFIC 
ACTION POINTS WOULD BE ESTABLISHED AS OUTLINED BELOW: 

LEVEL OF PRICE 
INDICATOR 

(A) RISING PRICES 

EARLY WARNING POINT $(US) PER M.T. 

HIGH PRICE ACTION POINT $(US) PER M.T. 

SUPPLEMENTARY MEASURES FOOTNOTE 1 
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(B) FALLING PRICES 
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EARLY WARNING POINT $(US) PER M.T. 

LOW PRICE ACTION POINT $(US) PER M.T. 

SUPPLEMENTARY MEASURES FOOTNOTE 1 

(2) IF CHANGING MARKET CONDITIONS MAKE IT DESIRABLE TO 
DO SO IN ORDER TO PROMOTE THE OBJECTIVES OF THIS CON- 
VENTION, THE COUNCIL MAY DECIDE, BY A TWD-THIRDS MAJORITY 
OF THE VOTES CAST BY EXPORTING MEMBERS AND A TWO-THIRDS 
MAJORITY OF THE VOTES CAST BY IMPORTING MEMBERS, TO 
MODIFY: 

(I) THE COMPOSITION OF THE PRICE INDICATOR; 

(II) THE POSITION OF THE GRADUATED ACTION POINTS ON THE 
INDICATOR SCALE. 

ACTIONS RELATING TO RISING PRICES 

CONSULTATIONS AT FIRST RISING PRICE POINT 

(1) WHENEVER THE PRICE INDICATOR HAS BEEN AT OR ABOVE THE 
FIRST RISING PRICE ACTION POINT FOR 10 CONSECUTIVE MARKET 
DAYS, THE EXECUTIVE SECRETARY SHALL IMMEDIATELY CONVENE 

FOOTNOTE 1: TO BE TAKEN WHENEVER A HIGH OR LOW PRICE 
ACTION POINT SITUATION HAS PERSISTED FOR THREE CONSECUTIVE 
MONTHS AND AT THE DIRECTION OF THE MARKET REVIEW 
COMMITTEE. 

A MEETING OF THE MARKET REVIEW COMMITTEE AND CONCURRENTLY 
NOTIFY ALL MEMBERS OF THE COUNCIL. 

(2) THE MARKET REVIEW COMMITTEE FOOTNOTE 2 SHALL REVIEW 
THE CURRENT AND PROSPECTIVE MARKET SITUATION, INCLUDING 
PRICE TRENDS, SUPPLY AND DEMAND, AND THE IMPACT OF NON- 
MEMBERS ON THE MARKET. IN PARTICULAR IT SHALL DECIDE 
WHETHER, IF THE PRICE INDICATOR CONTINUED TO RISE, THERE 
WOULD BE ANY SPECIAL FACTORS WHICH WOULD JUSTIFY ITS 
LIMITED OFFICIAL USE 
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INSTRUCTING THE EXECUTIVE SECRETARY TO POSTPONE FOR AN 
AGREED PERIOD A HIGH PRICE DECLARATION. 

(3) ALL MEMBERS OF THE COUNCIL SHALL BE INFORMED AS SOON 
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AS POSSIBLE OF THE RECOMMENDATIONS AND DECISIONS OF THE 
MARKET REVIEW COMMITTEE. ANY DECISION TAKEN BY THE MARKET 
REVIEW COMMITTEE SHALL BE SUBJECT TO REVIEW BY THE 
COUNCIL AT THE REQUEST OF AT LEAST 10 PER CENT OF THE 
VOTES OF EITHER EXPORTING OR IMPORTING MEMBERS MADE WITHIN 
A PERIOD WHICH THE COUNCIL SHALL PRESCRIBE. ANY DECISION 
IN RESPECT OF WHICH NO REQUEST FOR REVIEW HAS BEEN MADE 
WITHIN THE PRESCRIBED PERIOD SHALL BE BINDING ON ALL 
MEMBERS. ANY DECISION IN RESPECT OF WHICH SUCH A REQUEST 
HAS BEEN MADE SHALL NEVERTHELESS BE BINDING UNLESS THE 
COUNCIL SHOULD REVERSE IT. 

HIGH PRICE DECLARATION AND RELATED ACTIONS 

(1) WHENEVER THE PRICE INDICATOR HAS BEEN AT OR ABOVE 
THE SECOND RISING PRICE ACTION POINT FOR 10 CONSECUTIVE 
MARKET DAYS, THE EXECUTIVE SECRETARY SHALL MAKE A DECLARA- 
TION, REFERRED TO IN THIS CONVENTION AS A HIGH PRICE 
DECLARATION, AND SHALL IMMEDIATELY NOTIFY ALL MEMBERS OF 
THE COUNCIL TO THAT EFFECT SUBJECT TO ANY DECISION BY THE 
MARKET REVIEW COMMITTEE. 
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(2) (A) AS SOON AS A HIGH PRICE DECLARATION IS MADE, 

MEMBERS SHALL MAKE ARRANGEMENTS TO RELEASE THEIR RESERVE 
STOCKS. THE RELEASE SHALL TAKE PLACE IN STAGES, EACH 
MEMBER RELEASING AT EACH STAGE 10 PER CENT OF ITS EXIST- 
ING RESERVE STOCKS. THE FIRST STAGE OF THE RELEASE SHAT, I. 

BE COMPLETED WITHIN ONE MONTH OF THE DATE OF A HIGH 

FOOTNOTE 2: THE MARKET REVIEW COMMITTEE SHALL CONSIST 
OF POLICY-LEVEL REPRESENTATIVES OF SELECTED IMPORTER AND 
EXPORTER MEMBERS. 

PRICE DECLARATION HAVING BEEN MADE, AND FURTHER STAGES 
OF THE RELEASE SHALL TAKE PLACE AT MONTHLY INTERVALS 
THEREAFTER. THE RELEASE SHALL CONTINUE UNTIL EITHER THE 
RESERVE STOCKS OF EACH MEMBER HAVE BEEN COMPLETELY DIS- 
POSED OF, OR THE HIGH PRICE DECLARATION, HAS BEEN 
TERMINATED. 

(B) AS SOON AS THE HIGH PRICE DECLARATION IS MADE, THE 
EXECUTIVE SECRETARY SHALL IMMEDIATELY CONVENE A MEETING 
OF THE MARKET REVIEW COMMITTEE. THE MARKET REVIEW 
COMMITTEE SHALL REVIEW THE CURRENT AND PROSPECTIVE MARKET 
SITUATION AND CONSIDER, IN PARTICULAR, WHETHER THE RATE 

OF RELEASE IS SUFFICIENT TO PREVENT SUBSTANTIAL PRICE 
INCREASES. THE MARKET REVIEW COMMITTEE MAY AGREE TO MEET 
AGAIN AS REQUIRED TO REVIEW THE SITUATION AND THE MANNER 
IN WHICH MEMBERS ARE FULFILLING THEIR OBLIGATIONS. 

(C) THE MARKET REVIEW COMMITTEE SHALL DECIDE ON AN 
ALTERNATIVE RELEASE PROGRAMME IF SUCH A PROGRAMME PRO- 
VIDES A GREATER ASSURANCE OF MARKET STABILITY. IN THE 
EVENT THAT THE MARKET REVIEW COMMITTEE IS UNABLE TO 
AGREE ON AN ALTERNATIVE PROGRAMME, THE RELEASE OF 
LIMITED OFFICIAL USE 
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RESERVE STOCKS SHALL PROCEED AS PROVIDED FOR IN SUB 
PARAGRAPH (A). 

(D) ALL MEMBERS OF THE COUNCIL SHALL BE INFORMED AS SOON 
AS POSSIBLE OF THE DECISIONS AND RECOMMENDATIONS OF THE 
MARKET REVIEW COMMITTEE. 

(E) ANY DECISION REACHED BY THE MARKET REVIEW COMMITTEE 
IN ACCORDANCE WITH THIS PARAGRAPH SHALL BE SUBJECT TO 
REVIEW BY THE COUNCIL AT THE REQUEST OF AT LEAST 10 PER 
CENT OF THE VOTES OF EITHER EXPORTING OR IMPORTING MEMBER 
MADE WITHIN A PERIOD WHICH THE COUNCIL SHALL PRESCRIBE. 

ANY DECISION IN RESPECT OF WHICH NO REQUEST FOR REVIEW 
HAS BEEN MADE WITHIN THE PRESCRIBED PERIOD SHALL BE BIND- 
ING ON ALL MEMBERS. ANY DECISION IN RESPECT OF WHICH 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


SUCH A REQUEST HAS BEEN MADE SHALL NEVERTHELESS BE BIND- 
ING UNLESS THE COUNCIL SHOULD REVERSE IT. 

(3) RESERVE STOCKS SHALL BE RELEASED THROUGH NORMAL 
COMMERCIAL CHANNELS FOR THE BENEFIT OF MEMBERS 

OF THIS CONVENTION. 

(4) WHENEVER THE PRICE INDICATOR FALLS BELOW THE SECOND 
RISING PRICE ACTION POINT FOR 10 CONSECUTIVE MARKET 
DAYS AFTER THE HIGH PRICE DECLARATION HAS BEEN MADE, THE 
EXECUTIVE SECRETARY SHALL TERMINATE THAT DECLARATION AND 
SHALL IMMEDIATELY NOTIFY ALL MEMBERS OF THE COUNCIL TO 
THAT EFFECT. 

(5) WHENEVER THE HIGH PRICE DECLARATION HAS BEEN IN EFFECT 
FOR THREE MONTHS THE MARKET REVIEW COMMITTEE SHALL MEET 
TO CONSIDER AND DECIDE ON ADDITIONAL MEASURES THAT MIGHT 
BE TAKEN BY MEMBER COUNTRIES TO RELIEVE THE HIGH 

PRICE SITUATION. THESE MEASURES SHOULD INCLUDE THE 
EXPANSION OF PRODUCTION, RELEASE OF STOCKS OTHER THAN 
RESERVES, AND/OR DECREASE IN WHEAT FEEDING. 

IN ADDITION MEMBER EXPORTERS SHALL REFRAIN 
LIMITED OFFICIAL USE 
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PASS ELECTRONICALLY AGRICULTURE FOR HATHAWAY AND STR 

FOR STARKEY 

FROM ANY QUANTITATIVE MEASURES, DIFFERENTIAL PRICING MEA- 
SURES OR OTHER MEASURES WHICH RESTRICT THE EXPORT OF 
WHEAT TO OTHER MEMBERS EXCEPT IN CASES OF NATIONAL 
EMERGENCIES. ANY DECISION REACHED BY THE MARKET REVIEW 
COMMITTEE IN ACCORDANCE WITH THIS PARAGRAPH SHALL BE 
SUBJECT TO REVIEW BY THE COUNCIL AT THE REQUEST OF AT 
LEAST 10 PER CENT OF THE VOTES OF EITHER EXPORTING OR 
IMPORTING MEMBERS MADE WITHIN A PERIOD WHICH THE COUNCIL 
SHALL PRESCRIBE. ANY DECISION IN RESPECT OF WHICH NO 
REQUEST FOR REVIEW HAS BEEN MADE WITHIN THE PRESCRIBED 
PERIOD SHALL BE BINDING ON ALL MEMBERS. ANY DECISION 
IN RESPECT OF WHICH SUCH A REQUEST HAS BEEN MADE SHALT. 
NEVERTHELESS BE BINDING UNLESS THE COUNCIL SHOULD REVERSE 
IT. 

ACTIONS RELATING TO FALLING PRICES 
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CONSULTATIONS AT FIRST FALLING PRICE POINT 

(1) WHENEVER THE PRICE INDICATOR HAS BEEN AT OR BELOW THE 
FIRST FALLING PRICE ACTION POINT FOR 10 CONSECUTIVE MAR- 
KET DAYS, THE EXECUTIVE SECRETARY SHALL IMMEDIATELY CON- 
VENE A MEETING OF THE MARKET REVIEW COMMITTEE AND CON- 
CURRENTLY NOTIFY ALL MEMBERS OF THE COUNCIL. 

(2) THE MARKET REVIEW COMMITTEE SHALL REVIEW THE CURRENT 
AND PROSPECTIVE MARKET SITUATION. INCLUDING PRICE TRENDS, 
SUPPLY AND DEMAND. THE IMPACT OF NON-MEMBERS ON THE 
MARKET. IN PARTICULAR IT SHALL DECIDE WHETHER, IF THE 
PRICE INDICATOR CONTINUES TO FALL, THERE WOULD BE ANY 
SPECIAL FACTORS WHICH WOULD JUSTIFY ITS INSTRUCTING THE 
EXECUTIVE SECRETARY TO POSTPONE FOR AN AGREED PERIOD A LOW 
PRICE DECLARATION. 

(3) ALL MEMBERS OF THE COUNCIL SHALL BE INFORMED AS SOON 
AS POSSIBLE OF THE RECOMMENDATIONS AND DECISIONS OF THE 
MARKET REVIEW COMMITTEE. ANY DECISION REACHED BY THE 
MARKET REVIEW COMMITTEE IN ACCORDANCE WITH THIS PARAGRAPH 
SHALL BE SUBJECT TO REVIEW BY THE COUNCIL AT THE REQUEST 

DF AT LEAST 10 PER CENT OF THE VOTES OF EITHER EXPORTING 
OR IMPORTING MEMBERS MADE WITHIN A PERIOD WHICH THE 
COUNCIL SHALL PRESCRIBE. ANY DECISION IN RESPECT OF WHICH 
NO REQUEST FOR REVIEW HAS BEEN MADE WITHIN THE PRESCRIBED 
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PERIOD SHALL BE BINDING ON ALL MEMBERS. ANY DECISION 
IN RESPECT OF WHICH SUCH A REQUEST HAS BEEN MADE SHAT, I. 
NEVERTHELESS BE BINDING UNLESS THE COUNCIL SHOULD REVERSE 
IT. 

LOW PRICE DECLARATION AND RELATED ACTIONS# 
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(1) WHENEVER THE PRICE INDICATOR HAS BEEN AT OR BELOW 
THE SECOND FALLING PRICE ACTION POINT FOR 10 CONSECUTIVE 
MARKET DAYS, THE EXECUTIVE SECRETARY SHALL MAKE A 
DECLARATION. REFERRED TO IN THIS CONVENTION AS A LOW 
PRICE DECLARATION, AND SHALL IMMEDIATELY NOTIFY ALL 
MEMBERS OF THE COUNCIL TO THAT EFFECT. 

(2) (A) AS SOON AS A LOW PRICE DECLARATION IS MADE, MEM- 
BERS SHALL MAKE ARRANGEMENTS TO ACCUMULATE RESERVE STOCKS. 
THE ACCUMULATION SHALL TAKE PLACE IN STAGES, EACH MEMBER 
ACCUMULATING ITS RESERVE STOCKS AT EACH STAGE BY 10 PER 
CENT OF ITS CONTRIBUTION SUBJECT TO ANY QUANTITY THAT IT 

MAY HAVE ALREADY ACCUMULATED. THE FIRST STAGE OF THE 
ACCUMULATION SHALL BE COMPLETED WITHIN ONE MONTH OF THE 
DATE OF A LOW PRICE DECLARATION HAVING BEEN MADE, AND 
FURTHER STAGES OF THE ACCUMULATION SHALL CONTINUE UNTIL 
EITHER THE RESERVE STOCK OF EACH MEMBER HAS BEEN REACHED 
OR THE LOW PRICE DECLARATION, HAS BEEN TERMINATED. #THERE 
MAY BE A NEED FOR A FOOTNOTE TO PROVIDE RELIEF FROM STOCK 
HOLDING IN PARTICULAR CIRCUMSTANCES FOR MEMBERS WITH 
SIGNIFICANT CROP SHORTFALLS. 

(B) AS SOON AS A LOW PRICE DECLARATION IS MADE, THE 
EXECUTIVE SECRETARY SHALL IMMEDIATELY CONVENE A MEETING 
OF THE MARKET REVIEW COMMITTEE. THE MARKET REVIEW 
COMMITTEE SHALL REVIEW THE CURRENT AND PROSPECTIVE MARKET 
SITUATION AND CONSIDER, IN PARTICULAR, WHETHER THE RATE 

OF ACCUMULATION SPECIFIED IS SUFFICIENT TO PREVENT 
FURTHER SUBSTANTIAL PRICE DECREASES. THE MARKET REVIEW 
COMMITTEE MAY AGREE TO MEET AGAIN AS REQUIRED TO REVIEW 
THE SITUATION AND THE MANNER IN WHICH MEMBERS ARE FUL- 
FILLING THEIR OBLIGATIONS. 

(C) THE MARKET REVIEW COMMITTEE SHALL DECIDE ON AN 
ALTERNATIVE ACCUMULATION PROGRAMME IF SUCH A PROGRAMME 
PROVIDES A GREAT ASSURANCE OF MARKET STABILITY. IN THE 
LIMITED OFFICIAL USE 
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EVENT THAT THE MARKET REVIEW COMMITTEE IS UNABLE TO AGREE 
ON SUCH AN ALTERNATIVE PROGRAMME, THE ACCUMULATION OF 
RESERVE STOCKS SHALL PROCEED AS PROVIDED FOR IN SUB 
PARAGRAPH (A). 
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(D) ALL MEMBERS OF THE COUNCIL SHALL BE INFORMED AS SOON 
AS POSSIBLE OF THE DECISIONS AND RECOMMENDATIONS OF THE 
MARKET REVIEW COMMITTEE. 

(E) ANY DECISION REACHED BY THE MARKET REVIEW COMMITTEE 
IN ACCORDANCE WITH THIS PARAGRAPH SHALL BE SUBJECT TO 
REVIEW BY THE COUNCIL AT THE REQUEST OF AT LEAST 10 PER 
CENT OF THE VOTES OF EITHER EXPORTING OR IMPORTING 
MEMBERS MADE WITHIN A PERIOD WHICH THE COUNCIL SHALL PRE- 
SCRIBE. ANY DECISION IN RESPECT OF WHICH SUCH A REQUEST 
HAS BEEN MADE SHALL NEVERTHELESS BE BINDING UNLESS THE 
COUNCIL SHOULD REVERSE IT. 

(3) WHENEVER THE PRICE INDICATOR RISES ABOVE THE SECOND 
FALLING PRICE ACTION POINT FOR 10 CONSECUTIVE MARKET DAYS 
AFTER THE LOW PRICE DECLARATION HAS BEEN MADE. THE 
EXECUTIVE SECRETARY SHALL TERMINATE THAT DECLARATION AND 
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SHALL IMMEDIATELY NOTIFY ALL MEMBERS OF THE COUNCIL TO 
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THAT EFFECT. 

(4) WHENEVER THE LOW PRICE DECLARATION HAS BEEN IN EFFECT 
FOR THREE MONTHS THE MARKET REVIEW COMMITTEE SHALL MEET 
TO CONSIDER ADDITIONAL MEASURES THAT MIGHT BE TAKEN TO 
RELIEVE THE LOW PRICE SITUATION. THESE MEASURES SHOULD 
INCLUDE THE INCREASES IN RESERVE STOCK OBLIGATIONS, 

INCREASES IN OTHER STOCKS WHICH SHALL BE TEMPORARILY 
WITHHELD FROM THE MARKET, PRODUCTION RESTRAINTS AND/OR 
INCREASE IN WHEAT FEEDING IN DEVELOPED COUNTRIES. FURTHER- 
MORE, MEMBERS SHALL REFRAIN FROM USING EXPORT SUBSIDIES 
OR OTHER DESTABILIZING MEASURES. ANY DECISION REACHED 
BY THE MARKET REVIEW COMMITTEE IN ACCORDANCE WITH THIS 
PARAGRAPH SHALL BE SUBJECT TO REVIEW BY THE COUNCIL AT 
THE REQUEST OF AT LEAST 10 PER CENT OF THE VOTES OF EITHER 
EXPORTING OR IMPORTING MEMBERS, PROVIDED SUCH A REQUEST 
IS MADE WITHIN A PERIOD WHICH THE COUNCIL SHALL PRESCRIBE. 

OTHER PROVISIONS 

EXPORT SUBSIDIES 

IF A MEMBER CONSIDERS THAT SERIOUS PREJUDICE TO ITS 
INTERESTS OR TO OBJECTIVE OF ACHIEVING STABILITY 
UNDER THIS CONVENTION IS CAUSED OR THREATENED 
BY THE SUBSIDIZATION OF EXPORTS, THE MEMBER IN WHOSE 
TERRITORY THE SUBSIDIZATION IS CONFERRED SHALL, UPON 
REQUEST, DISCUSS WITH ANY OTHER MEMBER CONCERNED OR WITH 
THE MARKET REVIEW COMMITTEE THE CIRCUMSTANCES SURROUNDING 
THE GRANTING OF AND THE POSSIBILITY OF LIMITING THE 
SUBSIDIZATION. WHENEVER THE ISSUE OF SUCH A SUBSIDIZA- 
TION IS BEFORE THE MARKET REVIEW COMMITTEE, THE COMMITTEE 
MAY EXAMINE THE ISSUE AND MAKE ANY RECOMMENDATIONS IT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DEEMS APPROPRIATE, BEARING IN MIND THE PARTICULAR CIR- 
CUMSTANCES OF THE MEMBER IN WHOSE TERRITORY THE SUB- 
SIDIZATION IS CONFERRED. 

EXPORTS OF PRODUCTS FROM THE PRIMARY PROCESSING OF WHEAT 

(1) SALES OF PRODUCTS RESULTING FROM THE PRIMARY PROCESS- 
ING OF WHEAT SHALL BE MADE AT PRICES CONSISTENT 
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WITH THOSE FOR WHEAT. 

(2) IF ONE OR MORE MEMBERS DEEM THAT CERTAIN PRACTICES IN 
THE FIELD OF INTERNATIONAL TRADE HAVE IN CERTAIN CASES 
DISTORTED THE CONSISTENCY WHICH MUST EXIST BETWEEN THE 
PRICES FOR WHEAT AND THE PRICES OF PRODUCTS RESULTING 
FROM ITS PRIMARY PROCESSING, AND CONSIDER THAT THIER 
INTERESTS HAVE BEEN SERIOUSLY HURT BY THESE PRACTICES, 

THEY MAY ASK FOR CONSULTATIONS WITH THE MEMBER OR MEMBERS 
CONCERNED. 

(3) THE COUNCIL, IN CO-OPERATION WITH MEMBERS, SHALL 
CARRY OUT STUDIES OF THE PRICES OF WHEAT FLOUR IN RELA- 
TION TO THE PRICES OF WHEAT, TAKING ACCOUNT OF SUCH 
MATTERS AS MILLING MARGINS, FISCAL DUTIES AND EXPORT 
REFUNDS. 

RELIEF FROM OBLIGATIONS # 

(1) THE COUNCIL MAY, BY TWO-THIRDS OF THE VOTES CAST BY 
THE EXPORTING MEMBERS AND TWO-THIRDS OF THE VOTES CAST BY 
THE IMPORTING MEMBERS, RELIEVE A MEMBER OF AN OBLIGATION 
UNDER THE AGREEMENT IF IT IS SATISFIED BY AN EXPLANATION 
FROM THAT MEMBER THAT SUCH RELIEF MAY BE JUSTIFIABLE FOR 
ANY OF THE FOLLOWING REASONS: 

(A) SERIOUS DOMESTIC PRODUCTION SHORTFALL AFFECTING THE 
A COUNTRY'S ABILITY TO ACCUMULATE ITS RESERVE STOCKS, A 
LIMITED OFFICIAL USE 
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AS PROVIDED FOR IN ARTICLE 12 OF THIS CONVENTION. 

(B) EXCEPTIONAL OR EMERGENCY CIRCUMSTANCES NOT EXPRESSLY 
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PASS ELECTRONICALLY AGRICULTURE FOR HATHAWAY AND STR 
FOR STARKEY 

PROVIDED FOR IN THIS CONVENTION. 

(2) THE COUNCIL, IN GRANTING RELIEF TO A MEMBER UNDER THE 
TERMS OF PARAGRAPH (1) OF THIS ARTICLE, SHALL STATE 
EXPLICITLY THE TERMS AND CONDITIONS ON WHICH, AND THE 
PERIOD FOR WHICH, THE MEMBER IS RELIEVED OF SUCH OBLIGA- 
TION, AND THE REASONS FOR WHICH THE RELIEF IS GRANTED. 

SPECIAL PROVISIONS RELATING TO DEVELOPING COUNTRIES 

(1) TO THE EXTENT THAT SOME DEVELOPING COUNTRIES REQUIRE 
ASSISTANCE TO MEET RESERVE STOCK OBLIGATIONS, 

THE COUNCIL SHALL COORDINATE CONSULTATIONS BETWEEN 
ITS MEMBERS AND CONCERNED INTERNATIONAL AGENCIES TO 
DEVELOPSPECIFIC ASSISTANCE PROGRAMMES. THE PROGRAMMES 

# THERE MAY BE A NEED FOR A FOOTNOTE TO PRO- 
VIDE RELIEF FROM STOCKHOLDING IN PARTICULAR CIRCUMSTANCES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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FOR MEMBERS WITH SIGNIFICANT CROP SHORTFALLS. 

SHOULD ADDRESS THE DEVELOPING MEMBER'S NEED IN ACCUMULAT- 
ING THEIR RESERVE OBLIGATIONS UNDER THIS CONVENTION. 

(2) FINANCIAL AND TECHNICAL ASSISTANCE WILL BE NEEDED BY 
THE DEVELOPING COUNTRIES FOR THE PURPOSE OF CREATING 
SUITABLE STORAGE CAPACITY FOR HOLDING THE RESERVE STOCKS 
AND FOR MAINTAINING THEM IN SUITABLE CONDITION; SUCH 
ASSISTANCE MAY BE PROVIDED BY INTERNATIONAL AGENCIES 

OR THROUGH BILATERAL ASSISTANCE, BY WAY OF GRANT OR LOANS. 
END TEXT. 

3. SEPARATE CABLES TO FOLLOW 1) PROVIDING ADDITIONAL 
BACKGROUND ON CANADIAN PAPER AND 2) SEEKING INSTRUCTIONS 
ON U.S. POSITION VIZ POSSIBLE EXTENSION OF CURRENT 
AGREEMENT. VANDEN HEUVEL 
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